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PELAGO APARTMENT COMPLEX — SALES 

709. Ms R. SAFFIOTI to the Minister for Regional Development: 
I refer to the Pelago East development in Karratha. 

(1) Has the minister or his predecessor urged any private company or corporation to purchase apartments at 
Pelago East from Finbar Group Ltd? 

(2) If yes, to (1), which companies have they spoken with? 

(3) If yes to (2), what was the reason for those discussions? 

Mr D.T. REDMAN replied: 

(1)–(3) I thank the member for West Swan for the question. I am not aware what my predecessor did; the 
member will have to ask him about his time as minister. I think that is fair enough. I am now the 
Minister for Regional Development. I would have to clarify this with my office, but I cannot recall 
having talked to anybody about purchasing into Pelago East. 

Let us go through the history of what has happened in this. It has obviously received a fair bit of 
commentary in the last couple of days, but it has been a fantastic outcome for Karratha and for regional 
Western Australia. I want to go back to a couple of points that were made earlier in the week, because 
we need to get some clarity around the sequence of events. The Leader of the Opposition made the 
point during debate this week—I cannot remember whether it was Tuesday or Wednesday—that the 
market peaked in 2011, and after that things were tailing off. In the middle of 2012, when the 
government was making the decision in cabinet to support the investments it made in the Pelago East 
development, the then member for Pilbara, Hon Tom Stephens, was calling on government to invest in 
housing and to support, in particular, the affordable housing market. That was a call from the 
Labor opposition at the time the decision was made to support investments in the apartments. 

Several members interjected. 

The SPEAKER: Members, order! 

Mr D.T. REDMAN: I will fast-forward a little further. 

Several members interjected. 

The SPEAKER: Thank you. Member for West Swan, I call you to order for the first time. Minister, specific 
questions were asked about discussions and whatnot. Can you just come back to that, please. 

Mr D.T. REDMAN: The Leader of the Opposition made commitments in the 2013 election campaign saying 
the opposition would invest royalties for regions funds — 

Mr M. McGowan: You are ignoring the ruling! 

Mr D.T. REDMAN: No; this is important. He said the opposition would invest royalties for regions funds into 
alleviating the housing crisis in Karratha, in particular by supporting affordable housing. The question I ask and 
that should be asked of the Leader of the Opposition is: what was he intending to do with $20 million or 
$30 million? 

Several members interjected. 

The SPEAKER: Member for West Swan, I call you to order for the second time. Minister, can you just address 
those sections of the questions that were asked. 

Mr D.T. REDMAN: It is important to ask what the Leader of the Opposition was intending to do, because what 
this government delivered for $30 million was 178 units in the Pelago East development into the Karratha 
market leveraging private sector investment. There are lots of examples among LandCorp, the Department of 
Housing and the Metropolitan Redevelopment Authority in which — 

Several members interjected. 

The SPEAKER: Member for West Swan, I do not want to hear you shout out again. All right, minister—you 
have had a long lead-in. Can you just talk about the question that was asked. 

Mr D.T. REDMAN: The decisions that this government made have resulted in a fantastic outcome for Karratha. 
Rents are still running on average twice that of the Perth metropolitan area. I will talk about apartments going to 
market for sale. This is for people who want to get a Keystart loan through a shared equity scheme, which is 
offered under the Liberal–National government’s housing affordability strategy. 
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Several members interjected. 

The SPEAKER: Member for Butler, I call you to order for the first time. Minister, can you address those points 
that were asked of you.  

Mr D.T. REDMAN: I thought I answered those at the start, but I think I have made some points to clarify the 
outcomes. I will seek advice from my office to see whether there were in fact any discussions. I do not recall any 
discussions about encouraging people to invest in — 

Several members interjected. 

The SPEAKER: Member for Warnbro, I call you to order for the first time. 

Mr D.T. REDMAN: I will draw to a close, but I will make this point: in a lot of discussions I have had overseas 
with private companies on various occasions, I have encouraged them to invest in regional Western Australia. 
I see it as being part of my job as Minister for Regional Development to encourage people to invest in regional 
Western Australia. I am not going to pull back from my objective of achieving that. I have been on a number of 
overseas trips, and a big part of the reason for that is to encourage investment in Western Australia. 
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